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EKATVAM ACADEMY 

TEST PAPER 12 ADVANCE TAX, TDS AND 

 INTRODUCTION TO TCS 

CA/CMA INTER (25 Marks) 

 

 

QUESTION 1 (5 Marks) 

Mr. Jay having total income of ₹ 8,70,000, did not pay any advance tax during the 

previous year 2023-24. He wishes to pay the whole of the tax, along with interest if any, 

on filing the return in the month of July, 2024. What is total tax which Mr. Jay has to 

deposit as self-assessment tax along with interest, if he files the return on 29.07.2024? 

Assume that he does not exercise the option under section 115BAC 

 

 

QUESTION 2 (5 Marks) 

Mr. X sold his house property in Bangalore as well as his rural agricultural land for a 

consideration of ₹ 60 lakh and ₹ 15 lakh, respectively, to Mr. Y on 1.8.2023. He has purchased 

the house property and the land in the year 2022 for ₹40 lakh and ₹ 10 lakh, 

respectively. The stamp duty value on the date of transfer, i.e., 1.8.2023, is ₹ 85 lakh and  

₹ 20 lakh for the house property and rural agricultural land, respectively. Examine the tax 

implications in the hands of Mr. X and Mr. Y and the TDS implications, if any, in the hands of 

Mr. Y, assuming that both Mr. X and Mr. Y are resident Indians. 

 

 

QUESTION 3 (5 Marks) 

Examine the applicability of the provisions for tax deduction at source under section 194DA in 

the following cases - 

(i) Mr. X, a resident, is due to receive ₹ 4.50 lakhs on 31.3.2024, towards maturity   

proceeds of LIC policy taken on 1.4.2021, for which the sum assured is ₹ 4 lakhs and 

the annual premium is ₹ 1,25,000. 

(ii) Mr. Y, a resident, is due to receive ₹ 3.95 lakhs on 31.3.2024 on LIC policy taken on     

31.3.2012, for which the sum assured is ₹ 3.50 lakhs and the annual premium is ₹ 

26,100. 

(iii) Mr. Z, a resident, is due to receive ₹ 95,000 on 1.8.2023 towards maturity proceeds of 

LIC policy taken on 1.8.2017 for which the sum assured is ₹ 90,000 and the annual 

premium was ₹ 10,000. 
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QUESTION 4 (5 Marks)  

Compute the amount of tax deduction at source on the following payments made by  

M/s S Ltd. during the financial year 2023-24 as per the provisions of the Income-tax 

Act, 1961. 

 

Sr. 

No. 

Date                              Nature of Payment 

(i) 1-10-2023 Payment of ₹ 2,00,000 to Mr. R, a transporter who owns 

8 goods carriages throughout the previous year and  furnishes a 

declaration to this effect along with his PAN. 

(ii) 1-11-2023 Payment of fee for technical services of  ₹25,000 and     Royalty  

of ₹ 20,000 to Mr. Shyam who is having PAN. 

(iii) 30-06-2023 Payment of ₹ 25,000 to M/s X Ltd. for repair of building. 

(iv) 01-01-2024 Payment of ₹ 2,00,000 made to Mr. A for purchase of diaries made 

according to specifications of M/s S Ltd. However, no material was 

supplied for such diaries to Mr. A by M/s S Ltd or its associates. 

(v) 01-01-2024 Payment of ₹ 2,30,000 made to Mr. Bharat for compulsory 

acquisition of his house as per law of the State Government. 

(vi) 01-02-2024 Payment of commission of ₹ 14,000 to Mr. Y. 

 

 

QUESTION 5 (5 Marks) 

Examine the applicability of TDS provisions and TDS amount in the following 

cases: 

(a) Rent paid for hire of machinery by B Ltd. to Mr. Raman  ₹ 2,60,000 on 27.9.2023. 

(b) Fee paid on 1.12.2023 to Dr. Srivatsan by Sundar (HUF) ₹ 35,000 for surgery performed    

      on a member of the family. 

(c) ABC and Co. Ltd. paid  ₹19,000 to one of its Directors as sitting fees on 01-01-2024. 
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